Fund Yields

as of January 31, 2010

All returns are expressed as a percentage.

Forward Funds — Class A

T Class A (@ MOP) returns include effects of the fund's maximum sales charge of 5.75%

Forward Global Infrastructure Fund @ NAV *
Forward Global Infrastructure Fund @ MOP*
S&P Global Infrastructure Index (1)

Forward International Real Estate Fund @ NAV *
Forward International Real Estate Fund @ MOP*
FTSE EPRA/NAREIT Developed ex-U.S. Index (2
Forward Real Estate Fund @ NAV **

Forward Real Estate Fund @ MOP**

FTSE NAREIT Equity REITs Index )

Forward Select Income Fund @ NAV *

Forward Select Income Fund @ MOP*

BofA Merrill Lynch Preferred Index 4)

Forward Strategic Realty Fund @ NAV *
Forward Strategic Realty Fund @ MOP*

FTSE NAREIT Composite Index (5

Forward Funds — Class B

FORWARDFUNDS

Forward Global Infrastructure Fund @ NAV *
Forward Global Infrastructure Fund @ MOP*
S&P Global Infrastructure Index (1)

Forward International Real Estate Fund @ NAV *
Forward International Real Estate Fund @ MOP*
FTSE EPRA/NAREIT Developed ex-U.S. Index (2
Forward Select Income Fund @ NAV *

Forward Select Income Fund @ MOP*

BofA Merrill Lynch Preferred Index 4)

Forward Strategic Realty Fund @ NAV *
Forward Strategic Realty Fund @ MOP*

FTSE NAREIT Composite Index (%)

Forward Funds — Class C

* Class C (@ MOP) returns include effects the 1.00% contingent deferred sales charge

Forward Global Infrastructure Fund @ NAV *

Forward Global Infrastructure Fund @ MOP*

S&P Global Infrastructure Index (1)

Forward International Fixed Income Fund @ NAV *
Forward International Fixed Income Fund @ MOP*
Citigroup World BIG Bond ex-U.S. Index (Unhedged USD) ©
Blended rate (60% Citigroup World BIG Bond ex-U.S. Index/20% BofA Merrill Lynch European
Currency High Yield Index/20% JP Morgan GBI-EM Global Diversified Composite )
Forward International Real Estate Fund @ NAV *

Forward International Real Estate Fund @ MOP*

FTSE EPRA/NAREIT Developed ex-U.S. Index (2

Forward Long/Short Credit Analysis Fund @ NAV *

Forward Long/Short Credit Analysis Fund @ MOP*

Barclays Capital U.S. Municipal Bond Index @

Barclays Capital U.S. Corporate High-Yield Bond Index ()
Forward Real Estate Fund @ NAV *#

Forward Real Estate Fund @ MOP1*

FTSE NAREIT Equity REITs Index )

Forward Select Income Fund @ NAV *

Forward Select Income Fund @ MOP*

BofA Merrill Lynch Preferred Index )

Forward Strategic Realty Fund @ NAV *

Forward Strategic Realty Fund @ MOP*

FTSE NAREIT Composite Index )

Yields Total Returns Average Annual Returns
(as 0f 01/31/10) (as of 12/31/09) (as of 12/31/09)

CASH
DISTRIBUTION 30-DAY INC.
RATE 30-DAY SECYIELD
(ROLLING 12 MO) © SECYIELD 2 (REIT ROC ADJUSTED)* LIFE DATE
2.45% 2.18% = 3.00 4.99 29.53 29.53 = = — -7.80  06/29/07
231% — — 293 -1.07 22,05 22.05 — — = 9.96

— — — 3.35 6.09 25.28 25.28 — — — -7.09

13.34% 2.36% — 1.86 3.50 36.10 3610  -14.02 = — -6.44  04/28/06
12.58% — — -4.01 244 2824 2824  -15.70 — — -7.94

— — — 1.69 1.87 44.56 44.56 -11.73 — — -3.65

— — 1.87% 561 8.44 4231 — = — — 4231 06/12/09
— — — -0.49 2.16 34.05 — — — — 34.05

— — — 7.15 9.39 36.92 36.92

10.54% 9.12% - 6.56 8.40 74.98 74.98 -7.59 221 — 731 03/30/01
9.93% - — 0.41 2.15 64.97 64.97 939 336 — 6.59

— = = 422 4.10 20.07 20.07 -7.32 -2.77 — 1.57

5.17% — 3.16% 6.73 7.23 48.18 4818  -21.83 -8.22 6.56 845  09/15/99
487% — — 0.57 1.07 39.69 3969  -2336 930 5.93 7.82

— — — 6.48 8.46 27.80 27.80 -13.25 -1.08 10.10 9.41

1.44% 1.52% = 2.90 4.79 28.52 28.52 = = — 852 06/29/07
— = = -2.10 021 23.52 23.52 — — = 959

— = = 3.35 6.09 25.28 25.28 — — — -7.09

12.22% 1.71% — 1.82 335 35.09 3509  -14.69 — — -7.15  04/28/06
— — — 277 -1.32 30.09 3009  -15.41 = — -7.77

= = = 1.69 1.87 44.56 4456  -11.73 — — -3.65

9.18% 891% — 6.46 8.16 73.52 73.52 834 299 — 648  03/30/01
= — — 1.46 3.16 68.52 68.52 9.02 -3.24 = 6.48

— — — 4.22 4.10 20.07 20.07 -7.32 -2.77 — 1.57

3.65% — 2.59% 6.68 7.06 47.02 47.02  -2241 -8.91 5.76 7.65  09/15/99
= — — 1.68 2.06 42.02 4202 -2297 9.11 5.76 7.65

06/29/07
= = = 1.89 3.78 27.54 27.54 = = — -8.52
— — — 3.35 6.09 25.28 25.28 — — — -7.09
3.18% 2.89% = -3.59 -0.65 18.00 18.00 = = = 6.49 10/05/07
= = = -4.54 -1.63 17.00 17.00 = = = 6.49
— — — -5.44 -1.76 6.84 6.84 = = — 8.26
= = = -3.65 0.29 23.35 23.35 = = = 8.55
12.18% 1.71% = 1.85 3.32 35.06 35.06 -14.68 = = -7.14  04/28/06
= = = 0.93 2.39 34.06 34.06 -14.68 = = -7.14
— = = 1.69 1.87 44.56 44.56 -11.73 = — -3.65
= 6.79% = 5.24 -1.06 16.37 = = = = 16.37 06/03/09
= = = 4.24 -2.03 15.37 = = = = 587
= = = 0.34 -0.96 5.10 = = = = 5.10
= = = 3.28 6.19 24.77 — — — — 24.77
= = 1.20% 5.49 8.14 41.62 = = = = 41.62 06/12/09
= = = 449 7.14 40.62 = = = = 40.62
— — — 715 9.39 36.92 — — — — 36.92
9.49% 8.92% = 6.54 8.24 73.60 73.60 28188 -2.98 = 6.49 03/30/01
= = = 554 7.24 72.60 72.60 -8.33 -2.98 — 6.49
— — — 4.22 4.10 20.07 20.07 -7.32 -2.77 — 1.57
3.78% = 2.59% 6.65 7.03 47.03 47.03 -22.41 -8.91 5.76 7.64  09/15/99
= = = 5.65 6.03 46.03 46.03 -22.41 -8.91 5.76 7.64
— — — 6.48 8.46 27.80 27.80 -13.25 -1.08 10.10 9.41



Yields Total Returns Average Annual Returns

(as of 01/31/10) (as of 12/31/09) (as of 12/31/09)
CASH
Forward Funds — Investor Class D'ST?{',ETUET'ON 30-DAY Ség?.é{.)
(ROLLING 12 MO) ¢ SEC YIELD & (REIT ROC ADJUSTED)™
Forward International Fixed Income Fund 3.57% 3.45% — -3.55 -0.60 18.43 18.43 — — — 6.75 10/05/07
Citigroup World BIG Bond ex-U.S. Index (Unhedged USD) ©) -5.44 -1.76 6.84 6.84 8.26

Blended rate (60% Citigroup World BIG Bond ex-U.S. Index/20% BofA Merrill Lynch European

Currency High Yield Index/20% JP Morgan GBI-EM Global Diversified Composite (7) - - = i 2R L - B - 4L
Forward Long/Short Credit Analysis Fund 5.18% 7.40% — 5.24 -0.95 46.56 46.56 — — — 12.79  05/01/08
Barclays Capital U.S. Municipal Bond Index @ — — 0.34 -0.96 12.91 12.91 — — — 5.60
Barclays Capital U.S. Corporate High-Yield Bond Index () 3.28 6.19 58.21 58.21 — — — 9.01
Forward Real Estate Fund * 1.67% — 1.83% 5.63 8.38 22.44 22.44 -14.57 -1.91 8.39 6.90 05/10/99
FTSE NAREIT Equity REITs Index ) — — 7.15 9.39 27.99 27.99 -12.41 0.36 10.63 8.73

Forward Funds — Institutional Class

Forward Global Infrastructure Fund 2.78% 2.57% — 3.00 5.10 29.84 29.84 — — — -7.54  06/29/07
S&P Global Infrastructure Index (1) — — 3.35 6.09 25.28 25.28 — — — -7.09

Forward International Fixed Income Fund 3.95% 3.75% — -3.47 -0.43 18.70 18.70 — — — 7.05 10/05/07
Citigroup World BIG Bond ex-U.S. Index (Unhedged USD) ©) — — -5.44 -1.76 6.84 6.84 — — — 8.26

Blended rate (60% Citigroup World BIG Bond ex-U.S. Index/20% BofA Merrill Lynch European

Currency High Yield Index/20% JP Morgan GBI-EM Global Diversified Composite (7) - - HeE 0z 2L 23 - - - 4L

Forward International Real Estate Fund 13.88% 2.77% = 1.93 3.64 36.49 36.49 -13.80 = = -6.21 04/28/06
FTSE EPRA/NAREIT Developed ex-U.S. Index (@ — — 1.69 1.87 44.56 44.56 -11.73 — — -3.65

Forward Long/Short Credit Analysis Fund 5.62% 7.74% = 5.24 -0.98 47.08 47.08 = = = 1322 05/01/08
Barclays Capital U.S. Municipal Bond Index @ — — 0.34 -0.96 12.91 12.91 — — — 5.60

Barclays Capital U.S. Corporate High-Yield Bond Index () — — 3.28 6.19 58.21 58.21 — — — 9.01

Forward Real Estate Fund * 9.04% — 2.24% 5.56 8.32 21.62 21.62 — — — -20.84  05/01/08
FTSE NAREIT Equity REITs Index ) 7.15 9.39 27.99 27.99 -17.57

Forward Select Income Fund 10.92% 9.94% — 6.60 8.50 76.03 76.03 -7.30 — — -3.01 04/28/06
BofA Merrill Lynch Preferred Index ) — — 4.22 4.10 20.07 20.07 -7.32 — — -4.36

Forward Strategic Realty Fund 5.55% — 3.61% 6.76 7.31 48.57 48.57 -20.99 — — -13.27  04/28/06
FTSE NAREIT Composite Index (5 — — 6.48 8.46 27.80 27.80 =13:25 — — -6.94

* Excludes sales charge. T Class A returns include effects of the fund's maximum sales charge of 5.75%; Class C returns include the 1.00% contingent deferred sales charge. * Prior to January 20, 2009, the Fund was named the Forward Progressive Real Estate Fund. © A cash distribution rate is the sum of the trailing 12
months of cash distributions, excluding capital gains distributions, divided by the most recent net asset value at the end of the period. At times, the Global Infrastructure Fund, International Real Estate Fund, Select Income Fund and Strategic Realty Fund may pay distributions in excess of its net investment taxable income.
To the extent this occurs, the dividend factor will include a component of return of capital. A return of capital may occur when the dividends received by the funds from its REIT investments are classified as return of capital. A return of capital distribution does not necessarily reflect a Fund's investment performance and
should not be confused with “yield,"“income” or “profit." You should not draw any conclusions ahout the Fund’s investment performance from the amount of the distribution. 2 The 30-Day SEC Yield is based on a 30-day period and is computed by dividing the net investment income per share eamned during the period
by the maximum offering price per share on the last day of the period. °° The 30-Day SEC Yield is based on a 30-day period and is computed by dividing the net investment income per share earned during the period by the maximum offering price per share on the last day of the period. The 30-Day SEC Yield has been

adjusted for REIT investment return of capital.

The performance quoted represents past performance, does not guarantee future results and (urrentduerformance may be lower or higher than the data quoted. The investment return and principal value of an investment will fluctuate so that shares, when redeemed, may be worth more or less than their original
cost. Performance data current to the most recent month end may be obtained at www.forwardfunds.com. Investment performance reflects fee waivers in effect. In the absence of fee waivers, total return would be lower. Total return is based on NAV, assuming reinvestment of all distributions. Performance does
not reflect the deduction of taxes that a shareholder would pay on fund distributions or the redemption of fund shares.

This material must be preceded or accompanied by a prospectus. Please read it carefully before investing or sending money.

Investing in foreign securities, especially emerging markets, will involve additional risks, including social and political instability, liquidity, greater volatility and less regulation. REIT funds will be subject to a higher degree of market risk because of concentration in a specific industry, sector or geographic sector.
Risks also include declines in the value of real estate, and general economic conditions. High-yield bonds involve a greater risk of default and price volatility than U.S. Government and other high-quality bonds. High-yield/high-risk bonds can experience sudden and sharp price swings which will affect net asset value.

The Global Infrastructure Fund concentrates its investments in infrastructure-related entities and therefore has greater exposure to the potential adverse economic, regulatory, political and other changes affecting such entities. The Fund may invest in a larger percentage of its assets in the securities of a smaller
number of issuers, since it is a “non-diversified” mutual fund.

The International Real Estate Fund, Long/Short Credit Analysis Fund, Select Income Fund and Strategic Realty Fund will invest in lower-rated debt securities and may utilize derivatives for hedging purposes. The Funds’ use of short selling involves additional risks and transaction costs, and creates leverage, which can
increase the volatility of the Funds. The Funds may invest in a larger percentage of their assets in the securities of a smaller number of issuers, since they are “non-diversified” mutual funds. The Long/Short Credit Analysis Fund’s prospectus allows for investing in non-investment grade securities.

There are risks involved with investing, including loss of principal. Past performance does not guarantee future results.

(1) The S&P Global Infrastructure Index is designed to provide liquid exposure to the leading publicly listed companies in the global infrastructure industry, from both developed markets and emerging markets. (2) The FTSE EPRA/NAREIT Developed Index ex-U.S. is designed to track the performance of listed real estate companies and REITs worldwide, exclud-
ing U.S. companies. The index acts as a performance measure of the overall market. (3) The FTSE NAREIT Equity REITs Index is representative of the tax-qualified REITs listed on the New York Stock Exchange, the American Stock Exchange and the NASDAQ National Market System. (4) The BofA Merrill Lynch Preferred Index is an unmanaged index that includes
perpetual payment preferred issues. (5) The FTSE NAREIT Composite Index is an unmanaged index of Real Estate Investment Trust stocks. (6) The itigroup World Broad Investment-Grade (BIG) Bond ex-U.S. Index is a market capitalization weighted index that tracks the performance of intemational fixed rate bonds that have remaining maturities of one year
orlonger and that are rated BBB-/Baa3, or better, by S&P or Moody’s, respectively. This index excludes the U.S. and is unhedged USD. (7) The BofA Merrill Lynch European Currency High Yield Index tracks the performance of below investment grade sterling, euro and euro legacy currency denominated bonds of corporate issuers domiciled in countries having
an investment grade foreign currency long-term debt rating based on a composite of Moody’s and S&P. This index is unhedged USD. The JPMorgan Government Bond Index-Emerging Markets Global Diversified (GBI-EM Global Diversified) s a comprehensive global local emerging markets index that consists of regularly traded, liquid fixed-rate, domestic cur-
rency government bonds and includes only the countries that give access to their capital market to foreign investors (excludes China, India, and Thailand). The index is market capitalization weighted, with a cap of 10% to any one country. This index is unhedged USD. (8) The Barclays Capital U.S. Municipal Bond Index covers the USD-denominated long-term,
tax-exempt bond market. The index has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds and pre-refunded bonds. (9) The Barclays Capital U.S. Corporate High-Yield Bond Index covers the USD-denominated, non-investment grade, fixed-rate, taxable corporate bond market. Securities are classified as high-yield if the
middle rating of Moody’s, Fitch, and S&P is Ba1/BB+/BB+ or below. The index figures do not reflect any deduction for fees, expenses or taxes. Itis not possible to invest directly in an index.

Not FDIC Insured | No Bank Guarantee | May Lose Value
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